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CRITERION

Biotech lovefest

[T was a neal idea and one that
worked: gel 40 biolechs Lo spruik
their merils lo an audience of
investors, with astrict time limil
of five minutes. Those hankering
for more info could then adjourn
to a side room for an intimate
discourse with the presenting
companies.

So yesterday™s Lite Science
[nvestment Summil was a cross
between speed dating and a
1960s key party. As with such
carnal encounters, it*s amazing
how participants can cut the gufl’
and get to the basics when the
clock is ticking.

Criterion’s brain space
couldn’t accommaodate all 40
presentations, but he caught up
on the bite-sized offerings from
17 advanced-stage plays, four of
which (CSL. Biota, Cochlear and
Resmed) are not so much lale-
stage as healthcare mainstays
with hefty market caps.

Presenters included leukemia
treatment play ChemGenex
(CXS, 75¢), acute respiratory
disorder drug developer
Pharmaxis (PXS, $2.75), diabetes
diagnoser Universal Biosensors
(UBL $1,71) and Starpharma
(SPL,57.5¢), which has developed
a microbicide to protect against
HIV and genital herpes.

A common leature is they all
have products in phase-three
developments and enough cash
(or deep-pocketed partners) to
complete the trials.

Rather than leing drug
developers, many have focused
on diagnostic devices or
reusables. Forinstance,
Universal Biosensors has devised
asimple blood-prick test for
diabetics that produces an
accurate result within seconds.
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Ongoing revenues are derived
from the millions of single-use
strips needed for the tests.

Tyrian Diagnostics (TDX, L&)
is also in the **selling shovels®*
category: its DiagnostiQQ device,
which analyses blood, sputum
and other bodily seeretions, is
already being used for
agricultural applicalions.

Others are improving on time-
honoured applications, such as
opiales in pain management.
Ience, QRX Pharma’s (QRX,
$115) late-stage testing of
MoxDuo, which effectively eases
the pain of knee-replacement
patients.

**Qur cenlral theme is old
drugs, new tricks,** chiel finance
officer Chris Campbell says.

The approach of the Myer
tamily-backed CogState (CGS,
Ie) differs yet again: the
company sells cognilive Lesting
soltware for brain functions, so is
more an [T stock. CogState chiel
exceutive Brett O*Connor likens
the gambit to **selling picks and
shovels to the goldminers™.
CogState last vear made a prolit
of $1.4 million on revenue of
$8.4m.

“We conlinue to see the same
growth in 2010, he savs.

“*We have had a record firs
quarter in terms of sales
contracts.™

In the wound-care sphere,
Tissue Therapies (TIS, 17.5¢)
reports **exceptionally good™
results from trials on patients
sullering venous uleers. Tissue
Therapies is in the same sphere
as Avita Medical, made famous
for Australian of the Year Fiona
Wood?*s artificial skin grafl
techniques. Tissue’s method
differs in that it uses protein
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formulation to enhance skin cell
growth.

Having listened for two hours
about potential multi-billion-
dollar markets, imminent
regulatory approvals and
lucrative partnerships, vour
columnist was almost willing to
believe that investing in these
stocks is & no-brainer,

But the truth is, the sector has
run hard this year and much of
the potential is [actored in. In
any evenl, no investors should
act on the euphoria ol a first date.

In terms of the stocks we've
loaked at before, we had
Universal Bionsensors as a
speculative buy at 30¢ in
February, when the company
planned to register the product
by the June quarter of 20009,
However, the company (and
partner Johnson & Johnson)
then delayed the launch in
favour of building a better
mouselrap. Chiel executive Mark
Morrison now expects first
product lo market by **some
time next year®. Until then, we'll
maintain a speculative buy.

Criterion had Starpharma as a
spec buy al 33c on July 28, The
stock has had a stellar run so
well back off to a hold.

We had CogState as a spee
buy at 20¢ in January. Unless our
cognitive faculties are impaired,
which is quite possible, we sense
there’s more to come with this
one and maintain the call.

Finally, we havent covered
Tyrian Diagnostics before, but
with $6m of cash and a $9m
market cap, it"s surely worth a
spec buy punt.
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